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Senate Committee The Senate's Housing Act of 1960, S. 3670, including the 
Votes $500 Million provision of an increase of $500 million in the loan 
for Housing Loans authorization for the College Housing Loan Program, was 


reported favorably by the Committee on Banking and Cur- 
rency on June 14. The $500 million authorization includes a $50 million increase in 
the limit for loans for “other educational facilities" and a $50 million increase in 
the limit for loans for student-nurse and intern housing. The total amount is that 
which representatives of the Council and several other national education organizations 
recommended in testimony before the Senate Subcommittee on Housing. (See this Bulletin, 
Vol. IX, No. 19). 

A new provision would increase the total amount of loans available in any one state 
from 106 to 124 of the total loan authority. This provision was advocated particularly 
by representatives of the State of New York, but may also become of particular interest 
to the states of California, Texas, Pennsylvania, and Illinois. 

Another section of the bill which has become important to a considerable number of 
colleges and universities would increase the capital grant authorization for urban re- 
newal by $350 million. The same portion of the bill dealing with urban renewal includes 
all the amendments to Section 112 of the Housing Act of 1949 (added by the Housing Act 
of 1959) advocated by the Council's Special Committee on Urban Renewal. (See this Bul- 
letin, Vol. IX, No. 19). Amn additional amendment makes hospitals eligible for the same 
benefits as educational institutions. 

A firm prediction that President Eisenhower will veto a Housing Bill carrying a 
$500 million authorization for additional college housing loans was made by Dr. Arthur S. 
Flemming, Secretary of Health, Education, and Welfare, in testimony before the Sub- 
committee on Education of the Senate Committee on Labor and Public Welfare on June 13. 
He said that the President would be sympathetic, however, to a plan to authorize a suf- 
ficient amount to cover acceptable applications for college housing loans actually on 
file as of June 1, 1960. He estimated that the amount needed would be $225 million. 

He suggested that the Committee on Labor and Public Welfare add a section to the Ad- 
ministration bill for college construction, S. 1017, granting an authorization to the 
Department of Health, Education, and Welfare for $225 million, with permission to trans- 
mit the funds to the Housing and Home Finance Agency for this purpose. 

The price which Secretary Flemming placed on this concession was that such a pro- 
vision be considered a transitional step from the College Housing Loan Program to the 
new program described in the Administration bill, and that it be part of an overall bill 
establishing the Administration's program as the method of Federal support in the future 
for both housing and academic facilities. 

Secretary Flemming's prepared testimony was quite similar to that which he presented 
on the companion bill, H. R 4627, on March 21 before the Subcommittee om Special Edu- 
cation of the House Committee on Education and Labor. (See this Bulletin, Vol. IX, No. 
13). In the subsequent question period, however, he answered a series of questions by 
Senator Case of New Jersey by offering a number of significant amendments which would 
liberalize the provisions of the Administration plan. 

(1) He agreed to increase from 254 to 306 the amount of the Federal subsidy for 
debt retirement. The Federal. contribution to the total program would thus be increased 
from $500 million to $600 million. He also agreed that the period of loans could be ex- 
tended from 20 years to 35 years. 
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On the basis of these amendments, he presented two examples of the effects on 
individual institutions. In the first example he assumed that a public institution 
could secure a loan at 44%. If the loan were for 20 years, the effective interest 
rate would be 2.1%; if the loan were for 35 years, the effective interest rate 
would be 3.2. 

His second example assumed that a private institution could borrow money at 
Sit, including a a service charge. On a 20-year loan the effective interest rate Bulle 
would be 2.9%, and on a 35-year loan, it would be 4.1%. 

(Secretary Flemming said he understood that the interest rate on college house 
ing loans would be increased to 3p on July l. It seems evident from the examples 
given above that if 40-year housing loans were permitted under the amended Ad- 
ministration plan, the effective rate on such a loan for a public institution would 
approximate 34, while the effective rate for a private institution would be sub- 
stantially higher.) 

(2) ‘He agreed that institutions should be permitted to accelerate the pay- 
ments of loans without forfeiting Federal payments. Federal payments should cease, 
he said, only when the loan has been completely repaid. 

(3) He suggested that a special interim arrangment be made for public insti- 
tutions which are legally debarred from borrowing funds for academic facilities. 
His suggestion was that the amount which the Federal Government would be prepared 
to pay to such an institution should be held in escrow for a period of time, pos- 
sibly three years, while the institution attempted to change the law or find some 
way of circumventing it. 


Senate Committee The Committee on Appropriations on June 14 reported to 
Votes to Remove the Senate an Appropriations Bill for the Departments of 
Limit on Overhead Labor, and Health, Education, and Welfare which recom- 


mends elimination of the present 15 percent ceiling on 
the amount of compensation for indirect costs which may be paid to an institution 
cooperating with HEW on a sponsored research project. Early approval by the 
Senate is expected. 

Since House legislation retains the 15 percent ceiling, the issue will go to 
conference very shortly and there be decided. This same sequence of events for 
several years has resulted in the House position prevailing, which indicates not 
only a firm stand in the House, but also the need for more support in the Senate. 

Those institutions desiring to have their interest known should immediately 
so inform the House conferees. These have not been named as yet, but those of 
last year, who may well serve again this years, are: 

John E. Fogarty, Rhode Island,(D) chairman Clarence Cannon, Missouri (D) 

Winfield K. Denton, Indiana (D) Melvin R. Laird, Wisconsin (D) 

John Taber, New York (R) 


Last year's Senate conferees were the entire subcommittee, headed by Senator 
Lister Hill, Alabama (D), and were listed in this Bulletin of May 16, Vol. VIII, 
No. 18. 
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